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MEMBERSHIP BENEFITS

East-Central Iowa REC is an equal
opportunity employer.

Click this icon at ecirec.coop to access
a complete suite of online energy
tools like the HomeEnergyCalculator
that you can customize to breakdown
your monthly energy costs as a pie
chart, use specialized television and
lighting calculators, find a Kids Korner,
and more.

ECI REC’s online payment program,
SmartHub, allows members to access
account information from mobile devices
as well as computers, view monthly
usage data in helpful chart formats,
and set notification options. Click on the
SmartHub icon at ecirec.coop.

Don’t forget to use your Co-op Connections Card from ECI REC to help
you save money on the things you
buy every day. Misplaced your card or
have questions about all the benefits
of the program? Email lisa.franck@
ecirec.coop.

Message
From the CEO
The Value of
Electric Cooperatives
Why being a member of a co-op
saves you money

There are three main types of electricity
providers in the United States. Investor-owned
utilities (IOUs) serve primarily densely populated
areas. Municipal-owned utilities also serve densely
populated cities from large, such as Ames, to the
small like Vinton, Iowa. And of course, there are
rural electric cooperatives like East-Central Iowa
REC that serve less populated parts of the country.
In the utility business, population matters a lot.
Since the costs to serve any given area are similar, the
more customers you have, the more you are able to
spread the costs to keep rates lower. At least that is
the theory.
The graphic below shows the national averages
continued on page 15
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of density and revenue per mile of electrical line for IOUs, municipal-owned utilities, and electric co-ops. Municipal-owned
utilities, which operate in cities and towns, have the greatest density—48.3 customers per mile of line, generating an average
of $113,301 of revenue. IOUs follow with 34 customers per mile of line, while generating average revenues of $75,498.
Finally, electric co-ops average 7.4 members (not customers, but members) per mile of line, bringing in an average of $14,938
of revenue per mile.
East-Central Iowa REC
serves 3.8 members per mile
and brings in $9,723 of
revenue per mile.
If I were to give this data
to any business school in
the country and ask (based
on this information) what
the rates should be for each
of the utilities, the answer
would likely be that electric
co-ops would have a rate
11.6 times greater than
municipal-owned utilities
and 7.7 times higher than
IOUs—but that is not the
case. Why not?
It has to do with the
business model. IOUs are
owned by outside investors
that may or may not be
users of the electric utility
they own. These companies’
stocks are traded on Wall

Cooperative-Supported Iowa Area Development Group
Celebrates 30 Years

Classifieds

Free to members only

For Sale: Bunk beds, solid wood frame,
all hardware included, needs two twin
size mattresses to complete, $125 or
make offer. Ph: 319-883-2247

Please e-mail your ad to classifieds@ecirec.
coop. Ads for the July/August Heartland
Link must be received by June 1, 2015.
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East-Central Iowa REC will publish noncommercial advertisements as a service to our
members. All ads are free. They may be submitted
by any member or employee of East-Central Iowa
REC. Ads should contain a phone number, name
(if desired), a brief description of items with price
if applicable. Each ad is limited to maximum of 50
words; please type or print clearly. Editor reserves
the right to edit or reject any ad. No ads will be
taken over the telephone—please e-mail, mail, or
bring your ad to the office.

May/June 2015 Heartland Link

Three decades of development, partnership, and accomplishment are realized as
Iowa Area Development Group (IADG) recognizes its 30th anniversary in 2015.
In 1985, great foresight and collaboration created this statewide,
cooperatively funded approach to economic development. Today, IADG remains
a national model and a unique example of economic development collaboration
and partnership. IADG salutes the 250 rural electric cooperatives, municipal
utilitie, and telecommunications companies who support and are actively
engaged in the IADG mission. Special thanks to the four generation and
transmission power cooperatives who continue to lead this charge: Central
Iowa Power Cooperative, Corn Belt Power Cooperative, Northwest Iowa Power
Cooperative, and Northeast Power Cooperative.
Through hard work and steadfast support, together we have generated over
$10 billion of capital investment and created or retained nearly 50,000 jobs
for Iowa. While reflecting on past accomplishments is important, IADG’s focus
remains on the future and working hard to continue to consistently deliver results
for its members and all of Iowa.

Street, and those investors
demand a return on their
investment. This drives up
the price that their customers
pay. Many municipal systems
charge rates that generate
a “profit” for their cities to
help pay for other services.
East-Central Iowa REC
operates on a not-for-profit
basis. Of course, we are a
business and must generate
enough revenue to cover
costs (the largest being
the purchase of wholesale
power). But we don’t have to
charge rates to pay outside
stockholders.
Since our members are
our owners, we can provide
safe, reliable, and affordable
power to you. That is just
another way your co-op
brings you value.

