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Frank’s Money Smart
Member Tip: Summer
Energy Efficiency
When summer hits, we all look for ways to keep
cool. But some of those tales we’ve heard may not
keep you any more comfortable—and adding insult
to injury, may increase your electric bills. Here is a
handy myth vs. fact breakdown for you to keep in
mind as the temperatures outside rise.

Myth When I’m not home, keeping my air

conditioner at a lower temperature throughout the
day means it doesn’t have to run harder to cool
my home when I return.

Fact

To save energy, set your thermostat to a higher temperature during the
day, and lower it when you return home.

Myth

Closing vents on my central air conditioning system will boost efficiency.

Fact

Closing vents can cause the
compressor to cycle too frequently and
the heat pump to overload. You’ll also use
more energy.

Myth

Time of day doesn’t matter when it
comes to running my appliances.

Fact

Time of day does matter when
running electrical loads. For example,
take advantage of the delay setting and
run your dishwasher at night to avoid
peak times of use and save energy.

Myth

Bigger is always
better when it comes to
cooling equipment.

In the co-op world, we are united as fellow
member-owners equipped with the power of
our voices to have a say in how our co-op is run. As an
East-Central Iowa REC director and representative on
the board of our wholesale power supplier, Central Iowa
Power Cooperative (CIPCO), it’s my responsibility to listen.
It’s also my responsibility to speak on behalf of you,
our member-owners, while ensuring CIPCO is meeting the
energy needs of its 13 member electric cooperatives and
associations, including East-Central Iowa REC. The quickly
changing landscape of our industry continues to present
challenges, but we’ve made the commitment to deliver
safe, reliable, affordable power to you every day. It’s why
electric cooperatives were created, and it’s a promise we
intend to keep.
One thing CIPCO prides itself on is that in the face of
increased pressure to reduce carbon emissions, we have
proactively worked to invest in new electric generation
resources to create a balanced and diverse energy portfolio. Today, in fact, 60% of CIPCO’s energy is generated
from carbon-free and emissions-free resources. In comparison, the average power supply fuel mix for electric
utilities in the Midwest region is only 26% carbon- and
emissions-free.
What this means for you is that as a result of smart
investments on behalf of CIPCO, our co-op will be impacted to a lesser degree than our Midwest counterparts in
this changing and ever-increasing regulatory environment.
In what could perhaps be the most telling instance
of how our industry has changed in recent years, Fair Station, the 53-year-old coal power plant in Montpelier, Iowa,
ceased burning coal Nov. 2, 2013. The rapid development
of energy markets made the plant increasingly less competitive and the upgrades necessary to keep it efficient
and in compliance with new federal regulations made it
cost prohibitive to maintain.
Every year the percentage of wind-generated electricity tops record levels in Iowa and currently hovers at just
over 25%, the highest in the nation. CIPCO, for its part,
entered into contracts with two small wind projects at
Greenfield and Fontanelle. And there was a brand new
resource added to the list of contract purchases: a gasto-energy system at the Linn County Solid Waste Agency
landfill. The $3.2 million system has exceeded early expectations and is on track to pay for itself in a few years.
The amount of energy the system is producing is enough
to power more than 1,000 homes!
CIPCO’s business approach to be financially prepared
and manage risk continues to pay off and is an important strategy for creating value to East-Central Iowa REC.

3

Continued on page 4

July/Aug 2014 Heartland Link

Fact

Too often, cooling equipment isn’t
sized properly and leads
to higher electric bills. A
unit that’s too large for your
home will not cool evenly and
might produce higher humidity
indoors.

by Allen Albers, ECI REC Representative
on CIPC0 Board of Directors

It’s also the driving factor behind
why Standard & Poor’s and Fitch
Ratings both affirmed CIPCO’s “A”
credit rating last year with a stable
outlook. Electric sales reached
$2.8 million megawatt hours in
2013, with a peak of 594MW
reached in August, 15.5MW lower
than the previous year. Lower fuel
expenses and overall lower pool
energy costs coupled with high demand and on-budget energy sales
were the primary factors leading
to three power cost adjustments
in 2013. The combined impact of
these rate decreases resulted in
a total savings of $4.4 million to
CIPCO’s membership. The average
system rate of $0.06429 mills per
kilowatt hour was down from the
prior year.

YOUR BOARD
Board District 11 - Jeff Elliott
Board District 12 - Chris Sackett
Board District 13 - Allen Albers
Board District 15 - Bill Frazier
Board District 17 - Burt S. Byers 		
(2013/2014 Vice President)
Board District 21 - Don Shonka
(2013/2014 Asst. Secretary/Treasurer)
Board District 23 - Jim V. Alberts 		
(2013/2014 Secretary/Treasurer)
Board District 24 - Lloyd Bathen
Board District 26 - Steve Rau
(2013/2014 President)
Board District 27 - Ryan Kress
Scan with your smartphone to
see the director map online.
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Yearly Audit Goes Smoothly

In ECI REC’s annual audit, completed in March by CliftonLarsonAllen LLP, no issues were found
with our financial statements or
accounting practices. In addition
to auditing ECI REC’s financial
statements, an audit of the FEMA
mitigation was performed, and no
issues were noted. The internal
audit took four days. CliftonLarsonAllen LLP presented its findings to ECI REC’s Board of Directors at its April board meeting.

Your
Cooperative
Investment
Returned
a Cooperative Difference update

Members receiving
electricity from
East-Central Iowa
REC in 1996 and 2006
should see a credit on
their electric bill this
month. This credit
represents your share of
the deferred patronage
dividends (profits) that
the Cooperative earned
in 1996 and a portion
of those from 2006.
Within the past ten
years, ECI REC has
returned $5,016,378
to its members. If you
did not receive a credit
on your June bill, you
did not receive electric
service from us in 1996
or 2006. Email the
Urbana office at csr@
ecirec.coop or call
877-850-4343 if you
have any questions.
Since ECI REC is a
nonprofit organization,
members pay for their
electricity at cost. Any
margins left over at
the end of the year
after all expenses are
covered are allocated in
the form of patronage
dividends. In April,
the ECI REC Board
approved allocating

$458,428 of its 2013
margins to memberconsumers of the
Cooperative. Notices of
these deferred patronage
dividend allocations
were sent to memberconsumers on May 16.
As owners of the
Cooperative, members
provide equity by
allowing ECI REC to
hold on to these margins
for a certain length of
time—approximately
18 years. If the
Cooperative’s financial
situation is strong
enough, it is the policy
of the Board to retire
margins each year.

These margins include
not only operating
margins (generated
directly by the sale of
electricity to you), but
also non-operating
margins (interest from
our investment of spare
cash as well as patronage
dividend allocations
ECI REC receives as
a member of other
cooperatives that we
purchase goods and
services from). They
are used to finance
operations and system
improvements, to cover
the cost of maintaining
the electric distribution
system, and more.

Top: Members’ June bills showed credit for patronage dividends
that were been retired. Bottom: a notification mailed in April showed
members the margins that were allocated to ECI REC and will be
eligible for retirement in the future.

